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REPORTS ANALYSIS REFERRAL

TO

OFFICE OF GENERAL COUNSEL

DATE: February 12,2007

ANALYST: Jennifer E. Pittman

«> I. COMMITTEE: Pedeison 2006
<£ C00414664
™ Carter Olson, Treasurer
!* P.O. Box 34144
~ Phoenix, AZ 85067

5 H. RELEVANT STATUTE: 2 U.S.C. §434(aX6XB);
O H CFR §§400.9(a) and 400.21 (a)
09

m. BACKGROUND:

Millionaire Provision Reporting Problems (Failure to timely file 24-
Hour Notice of Expenditures from Candidate's Personal Funds)

Pederson 2006 ("the Committee'*) foiled to timely file a 24-Hour Notice of
Expenditure from Candidate's Personal Funds (PEC FORM 10) after exceeding
the $648,720.00 reporting threshold amount established for Arizona Senatorial
Candidates' (Attachment 2).

On September 2, 2005, James E. Pederson ("the Candidate") filed a FEC
FORM 2 (Statement of Candidacy) with the Senate Public Records Office. The
"Declaration of Intent to Expend Personal Funds" portion of the form disclosed
$800,000.00 on line 9(a) (Declaration of Intent to Expend Personal Funds for the
Primary Election). (Image 25038892012)

On February 3, 2006, the Committee filed the 2005 Year End Report
covering the reporting period October 1, 2005 to December 31, 2005 (Image

1 The threshold amount for Senate candidates is calculated using a formula that includes the voting age
population (VAP) multiplied by S0.08. Specifically the calculations for Arizona is ((4,359,000 x $0.08)
$300,000.00 - $648,720.00).



26020110001). The report disclosed no expenditures from the Candidate's
personal funds.

On April 7,2006, the Committee filed a FEC FORM 10 (24-Hour Notice
of Expenditure from Candidate's Personal Funds) disclosing one (1) expenditure
of personal funds for the 2006 Primary Election totaling $2,000,000.00 on line
10(a) (Expenditures of Personal Funds). The itemized expenditure was a
$2,000,000.00 candidate contribution with a reported expenditure date of March
31, 2006. The $2,000,000 candidate contribution triggered the reporting
threshold, and thus the FEC FORM 10 (Expenditure from Candidate's Personal
Funds) was filed six (6) days late (Image 26039031120).

On April 15, 2006, the Committee filed an April Quarterly Report
covering the reporting period of January 1, 2006 through March 31, 2006 (linage
26020282019). The report disclosed the receipt of a $2,000,000.00 contribution
from the Candidate on line ll(d) (Contributions from the Candidate) of the
Detailed Summary Page (Image 26020282021).

On September 19, 2006, a Request for Additional Information (RFAI)
referencing the FEC FORM 10 (24-Hour Notice of Expenditure from Candidate's
Personal Funds) dated April 7, 2006, was sent by RAD to the Committee. The
RFAI noted that the FEC FORM 10 (24-Hour Notice of Expenditure from
Candidate's Personal Funds) for the $2,000,000.00 expenditure received on
March 31, 2006 appeared to have been filed outside of the required time frame
(Image 26039184116).

On October 11 and October 16, 2006, Committee letters were received
regarding the RFAI sent on September 19, 2006. The Assistant Treasurer, Lois
Pfau, stated within the duplicate letters, "Please note the Committee makes every
effort to file reports in a timely manner and have implemented procedures to
ensure timely filing in the future." (Images 26020701459 and 26020753502)

On February 8, 2007, the RAD Analyst called and left a message asking
that the Assistant Treasurer of the Committee contact the Commission. The
Analyst also attempted to leave a message for the Treasurer, however, his contact
number was no longer in service (Attachment 3).

On February 9, 2007, Darryl Tattrie contacted the RAD Analyst. Mr.
Tattrie explained that he processes all of the filings and paper work for the
Committee. The Analyst informed Mr. Tattrie of the pending referral to the
Office of General Counsel (OGC) and also advised the Committee to submit any
additional information concerning the matter. Mr. Tattrie stated that the contact
information for the Treasurer of the Committee was outdated and provided an
updated contact number (Attachment 3).
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2 26039162723
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Pederson 2006 (C00414664)
Candidate Expenditures filed late for 2006 Arizona Primary Election

$2,000,000.00 Contribution 3/31/06 Ql 2006 $2,000,000.00 Yes 4/7/06

Attachment 2


